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December 19, 2008

Mayor Edward J. Gormley
City Councilors
Citizens of the City of McMinnville

City management is pleased to submit the City of McMinnville's Comprehensive Annual Financial
Repoft for the fiscal year ended June 30, 2008. The Comprehensive Annual Financial Repoft (CAFR)
presents the financial position of the City of McMinnville (City) as of June 30, 2008 and the results of
City operations and proprietary fund cash flows for the year then ended. The City's financial
statements and schedules were prepared following accounting principles generally accepted in the
United States of America (GAAP) and were audited by Talbot, Korvola & Warwick, LLP in accordance
with auditing standards generally accepted in the United States of America and the standards
appficabfe to financial audits contained in Govemment Auditing Standards issued by the Comptroller
General of the United States. Talbot, Korvola & Warwick, LLP concluded the basic financial statements
are free of material misstatement and issued an unqualified opinion presented in the second section of
this report. Financial accuracy, completeness, and fairness of presentations in the CAFR are the
responsibility of City of McMinnville's management. City management asserts the CAFR is complete
and reliable in all material respects.

GAAP require that management provide a narrative introduction, overview, and analysis to accompany
the basic financial statements in the form of a Management's Discussion and Analysis (MD&A). This
letter of transmittal is designed to complement the MD&A and should be read in conjunction with it.
The City's MD&A is located immediately following the report of the independent auditors, beginning on
page17.

Reporting Entity:
Gity: The City is a municipal government incorporated as a town in 1876 and as a city in 1882, and
now operates under a council-manager form of government. The elected officials are a mayor and
six city council members. All seven positions are elected for staggered four-year terms. The City
provides a full range of services, including City administration, finance and information services;
police protection and investigation; municipal court; fire protection and inspection; wastewater
treatment, system construction and maintenance; street construction and maintenance; engineering
services; planning services; building inspection services; library; parks and recreation including
aquatic center, community center, Kids-on-the-Block After-School Program, recreational sports, and
senior center; ambulance services; and a municipal airport.
















