








City of Mcillinnville - Managemenfs Discussion and Analysis

. 9ity -- Gomparative Summary Statement of Activities - Governmentat Activities: Program
Revenues decreased $2.5 million. This was primarily due to the significant decline in capital
contributions by developers, resulting from a slowing of subdivision construction. Developers
are responsible for paying for street and sewer improvements when subdivisions are built.
When the subdivision is completed, the improvements are recorded as Capital Contributions to
the City. General Revenues, however, increased by $t.0 million primarily due to increased
property tax levy.

. Total expenses for governmental activities increased $0.6 million. Generally, expenses for
Functions/Programs for governmental activities increased trom 1-13o/o, except for General
Government, which decreased 25%. This decrease in General Government is attributable to a
contribution in the prior fiscal year.

The following bar chart compares each governmental activity expense with the revenue stream for
each activity.

Governmental Activites
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Gity of McMinnville - Management's Discussion and Analysis

The following pie chart illustrates the relative size of revenue sources for governmental activities.

Governmental Activities
Revenues by Source

For the Year Ended June 30, 2008

Franchise taxes
10% Charges for services

20o/o

Property taxes
41o/o

City "- Gomparative Summary Statement of Activities - Business-Type Activities: Program
Revenues increased by $O.Z million. This increase consisted of a $0.6 million increase in Charges for
Services related to increased rates for wastewater services and a $0.4 million decrease in capital
contributions from developers. The revenue increase was offset by an expense increase of $0.2
million, resulting in the same change in net assets as fiscal year 2007.

All categories of expenses increased for both Wastewater and Ambulance Services, but the majority
of the increase came from Materials and Services expenses for Wastewater Services.
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5o/o
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Gity of McMinnville - Managemenfs Discussion and Analysis

The bar chart on the left below compares each business-type activity expense with the revenue
stream for that activity. The significant difference between wastewater revenue and expenses is due
to the financial policy set by City Council to set sewer rates at a level to establish an approximate $7.5
miffion reserye by the year 2014.

The pie chart on the right below illustrates the relative size of revenue sources for business-type
activities.

Business-Type Activities
Net Expenses and Program Revenues by Functlon
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Gomponent Unit - Department --- Gomparative Summary Statement of Activities: Increased
operating revenue for the Department is due to positive customer growth rates (Light 1.60/o and Water
1.5Yo) afong with increased consumption in electricity (4.9o/o kwh). While Water'consumption
decreased by 6.6%, water operating revenue showed an increase due to the 16.6% rate increase. A
net decrease in other revenues is largely due to decreases in timber sales, other income (net) and
investment earnings. Lower construction volume in the community resulted in decreased contributed
capital.

Other
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